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September 5, 1887

BY HAND DELIVERY

RECEIVED

William F. Caton

Acting Secretary SEP - 51997
Federal Communications Commission
Room 222 FEBERAL 13 ICATIONS GO TISSION

Washington, DC 20554

1919 M Street, NW mKHF/ZECO / OFFICE GF THE SECRETARY
Y Ohy

Re: Written Ex Parte Presentation -
WT Docket No. 97-82

Dear Mr. Caton:

Cook Inlet Region, Inc., hereby gives notice of written ex
parte presentations in the above-referenced proceeding.

The presentations were made in the form of the two attached

letters, which were delivered to Chairman Hundt, Commissioners

Quello, Ness, and Chong, and Jon Garcia in the Office of Plans
and Policy.

Two copies of each letter is included with this notification

pursuant to Section 1.1206(b) (1) of the Commission’s Rules, 47
C.F.R. § 1.1206(b) (1).

Sincerely,

%—Z/m

Mark F. Dever
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- COOK INLET COMMUNICATIONS
September 4, 1997

D ol AW
The Honorable Thomas J. Bliley, Jr. | %EQM VED
United State House of Representatives SEP -5 1997
Washington, DC 20515
FECEP.;%; EORATAG D sioN
R ntmve Bliley: reit UF THE SECRCIARY

As you are no doubt aware, the Federal Communications Commission (FCC) has undertaken a

review of possible "restructuring” opticns regarding almost 10 billion dollars of monies owed to the
United States as a result of the auction in the PCS C-Block.

We believe that the stakes in this matter ~ very substantial monies and the essential integrity of the
auction process — are of very real public interest.

Like the vast majority of bidders in the C-Block. Cook Inlet believed that the auction rules were
real and would be enforced. Like the majority of other C-Block bidders, Cook Inlet watched as two years
of effort, substantial out-of-pocket expenditures, std a prudent business plan were swept away when the
auction turned into a "speculative frenzy." That frenzy was led by a handful of consortia. Those consortia
were financed by well-heeled foreign interests and Wall Street venture capital. They took over the
auctions and bid enormous sums. They clearly were betring on 8 big windfall by "going public." They
took a gamble. They lost.

Our concern is that under some vague policy label — "restructuring” or "amnesty” or whatever —-
the FCC will, in effect, provide a huge government bailout to the speculators. If the speculators then are
allowed to “re-bid," it would turn a bailout into something even worse — a government-subsidized land
grab by defaulting bidders. It will certainly taint the cole of the FCC far into the future as a credible
auctioneer of government spectrum.

Our request is that you monitor carefully this process, and thar you ensure that any proposal that is
suggested by the FCC be given a full and complete hearing before your Committee prior to becoming
effective. We hope that your Committee can hold a hearing on this subject before the end of September.
Given the stakes to the taxpayer and to tize future of the auctions process we reel that it is essential that
your Committee have the opportunity to exaraine these issues before the horses are out of the bam.

Sincerely,

1
Steve C. Hilgd/
President
¢¢: Chairman Reed Hundt

1966 13TH STREET, SUITE 280, BOULDER, COLORADO 80306
TELEPHONE (303) 443-5743 FAX (303) 443-5765
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COOK INLET COMMUNICATIONS

September 4, 1997
RECEVES
The Honorable John McCain CJEIVED
United States Senate SEP - 5 1997
Washington, DC 20510 |
FEDERAL 070" P0ATI, 0 5510N
Dear Senator McCain: QFFICE G THE SECRETARY

The Federal Communications Commission (FCC) has undertaken a review of possible
“restructuring” options regarding almost 10 billion dollars of monies owed to the United States as a result
of the auction in the PCS C-Block. We reviewed your letter dated August 19, 1997, that was included in
the record of the FCC review, and we appreciate and concur in your thoughtful approach to this matter.

We agree especially that the stakes in this proceeding — very substantial monies and the essential
integrity of the auction process - are of direct public interest.

The vast majonity of bidders in the C-Block believed that the auction rules were real and would be
enforced. Like the majority of other C-Block bidders, Cook Inlet watched as two years of effort,
substantial out-of-pocket expenditures, and a prudent business plan were swept away when the auction
turned into a "speculative frenzy." That frenzy was led by a handful of consortia. These consortia were
financed by well-heeled foreign interests and Wall Street venture capital. These consortia took over the
auctions and bid enormous sums. They clearly were betting on a big windfall by "going public." They
took a gamble. They lost.

Our concemn is that under some vague policy label -~ "restructuring” or "amnesty” or whatever —
the FCC will, in effect, provide a huge govemment bailout to the speculators. If the speculators then are
allowed to "re-bid," it would turn a bailout into something even worse — a government-subsidized land
grab by defaulting bidders. It will certainly tains, far into the future, the integrity of the FCC as the
auctioneer of government spectrum.

Our request is that'you monitor carefully this process, and that you easure that any proposal that is
suggested by the FCC be given a full and complete bearing before your Cornmittee prior to becoming
effective. Given the stakes to the taxpayer and to the (uture of the auctions process, we feel that it is
essential that your Committee have the opporzunity to examine these issues before the horses are out of

the bamn.
Steve C. Hillard
cc: Senator Ted Stevens President
Chairman Reed Hundt

1966 13TH STREET, SUITE 280, BOULDER, COLORADO 80306
TELEPHONE (303) 443-5743 FAX {303) 443-5765



